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THS IBERIAN PENINSULA 
SPAIN 





The signing of the Atlantic Pact caused a great deal of comment in Madrid 
during the past month. The text of the Pact, an alliance of democratic nations 
of western Burope, Canada and the United States serving to block further 
Soviet-inspired Communist expansion, was printed in its entirety in Spanish 
newspapers. Madrid's La Hoja de Lunes referred to it as "the most gigantic and 
positive force for peace that man has ever undertaken." Generalissimo 
Francisco Franco told U. S.- radio commentator H. V. Kaltenborn in an interview 
in Madrid that "the Atlantic Pact without Spain would be like an omelet without 
eges," A spokesman for the Ministry of Foreign Relations said that Spain con- 
siders the Atlantic Pact as the first serious effort to defend western Europe 
from Soviet imperialism and that "there is no reason to believe that the Franco 
regime is hostile to the projected security agreement." 





When it seemed likely that Portugal would sign the Pact, rumors in Madrid 
stated that such a move would automatically cancel the Spanish~-Portuguese 
Iberian Pact, which states that neither nation can participate in agreements or 
alliances of a political or military nature without the consent of the other. 
After ten days of negotiations, however, the two nations reached an agreement 
whereby Portugal was able to sign the Atlantic Pact without violating the 
Iberian Pact. Diplomatic sources in Madrid said that when Portugal signed the 
Atlantic alliance, Spain considered itself indirectly linked to the same 
alliance because of its bonds with Portugal. Other sources indicated that 
Spain is soliciting Portuguese aid in obtaining an invitation to sign the 
Atlantic Pact. The same sources stated that Spaniards are indignant at having 
been excluded from the Pact and that they cannot understand why nations like 
Sweden, which allowed German troops to cross its territory during the past war, 
and Italy, a former Axis partner, have been asked to join while Spain has not. 
The report went on to state that in case of an invasion of Burope by Russian 
troops, one of the main lines of defense would be the Pyrenees, not the 
Spanish-Portuguese frontier. 


There was considerable discussion in Madrid, Washington, and London during 
March, of the possibility of a motion in the next meeting of the United Nations 
General Assembly to advocate renewal of diplomatic relations between the member 
nations of the United Nations and Spain. There is a greater possibility of 
such a motion's being passed now than at any time since the end of the war. 
Brazil is rumored to be backing presentation of the proposal, along with the 
United States, Argentina, Canada, the Philippines and most of the Central 
American countries. Under-Secretary of State Dean Rusk refused to state what 
the position of the United States would be in the event of such a proposal, but 
he added that although he knows nothing of a move to back Spain's admission to 
the United Nations as a full-fledged member, there might be some support for 


the inclusion of Spain in some of the technical organizations of the United 
Nations. 


The Spanish Republican Government in exile strongly opposes any such 
recognition of the Franco regime. A high functionary of the Republican Govern- 
ment said that a movement to re-establish diplomatic relations with Spain would 
provoke a tremendous reaction in Zurope and the Western Hemisphere and that it 
might even threaten the stability of western Burope. Jaime Miratvilles, a 
representative of the Cataldn party, stated that the important fact is that the 
countries of western Burope do not wish to include Franco Spain in the Marshall 
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Plan and that as long as they maintain this attitude the re-establishment of 
diplomatic relations would not signify a fundamental change. 


Important sources in both England and the United States indicated that the 
nttitude of these two countries toward Spain may possibly change in the near 
future. Christopher P. Mayhew, British Under-Secretary of State, told the 
House of Commons that he would not permit the Government to oppose a move in 
the United Nations to restore diplomatic relations with Spain. I. We Teeling, 
also speaking before the House of Commons, asked if it were not time to pardon 
Spain for its past actions. Senator Dennis Chavez of New Mexico read before 
the Ue. Se Senate an article by William Philip Simms, foreign editor of the 
Scripps—Howard newspapers, stating that the absence of Spain from the Atlantic 
Pact is considered by many persons to be "the greatest of international incon- 
eruities.* In addition, an authoritative source in the United States Inbassy 
in Madrid hinted that the United States may grant a loan to Spain in the near 
future to avoid the possibility of Spain's economic and political collapse and 
a consequent Communist upheaval within the country. Minister of Foreign 
Affairs Alberto Martfn Artajo told Ely Culbertson, president of the Citizens! 
Committee for the Reform of the United Nations, that the future of Spain is 
linked to that of the United States "whether we like it or not...and we desire 
it." He also stated that "the frontiers of the- Western Hemisphere are in the 
Pyrenees" and that the two great civilizations, Anglo-Saxon and Latin, have no 
reason for conflict and should cooperate. He went on to say that the United 
States should ask only two questions of Spain; 1) Will Spain be a friend or an 
enemy of the United States now, or in a moment of necessity? and 2) is Spain 
planning or preparing for aggression against its neighbors now or in the 
future? 


In Barcelona, Galicia, and in other parts of the country anti-Franco 
forces have been causing a great deal of unrest. Pitched gun battles with 
police, and attacks on members of the Falange have disrupted Barcelona, while 
in Galicia armed bands have clashed with the Guardia Civil in the mountainous 
areas near La Corufian. In Madrid Generalissimo Franco and Ferndndez Cuesta, 
Secretary General of the Falange, have ordered the dismissal of a number of 
Falange officials in an effort to "establish discipline," 


Cardinal Pedro Segura y Saenz, Archbishop of Seville, denounced censorship 
officials for having prohibited the publication of his pastoral discourses 
which attacked the spread of Protestantism in Spain. He threatened Tomds 
Cerro, Director General of the Press, and other officials with excommunication. 
Government functionaries, although concerned by the threat, held their ground 
with the statement that Spain mst avoid any international controversy such as 
might be created by Cardinal Segura's violent criticism of Protestantism. 


February's prolonged dry spell was broken in the north and in parts of 
central and southern Spain by welcome rains early in March, saving harvest and 
livestock in many regions. As the month progressed, however, the north 
received too much rain while the rest of the country continued to suffer from 
drought. Rationing of electricity was still necessary in some cities and 
reservoirs were still dangerously low. 





Generalissimo Franco adopted a practice that recalled the tactics of 
Adolph Hitler and Benito Mussolini during the 1930's. He awarded two national 
prizes of 15,000 pesetas each and two provincial prizes of 5,000 pesetas each 
to couples who had produced the largest number of children, 
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PORTUGAL 







On March 30, 1949, the Portuguese Foreign Minister, Dr. José Caeiro de 
Matta, announced that he was going to Washington to sign the North Atlantic 
Pact. Portugal decided to join the Western Alliance only after careful con 

sultation with the Spanish Government with regard to the Iberian Pact of March 

17, 1939, extended for ten years Sept. 20, 1948, as well as the Agreement of 
July 29, 1940, and after assurances had been received from the United States 

that there would be no interference with Portuguese national sovereignty and no 

use of Portuguese bases except during a war, 









Portugal felt itself perfectly qualified to join the Pact because of its 
position as a North Atlantic power, and its long-standing record of active 
cooperation with the United States and the United Kingdom. Portugal was an 
active belligerent on the Allied side in World War I, and granted bases to the 
Allies in World War II. Its island possessions are strategically located 
across the Atlantic air and sea routes. The home country itself is a vital 
gateway to Europe. However, as Portugal argued when considering the Pact, the 
exclusion of Spain weakens the value of the Lusitanian coastland as an area for 
military debarkation activities because of Portugal's restricted geographical 
location. 
























The Western powers have gained a strategic military advantage over the 
Soviet Union with the inclusion of Portugal and its island possessions in the 
Pact, but many observers feel that the gain is somewhat tempered by the politi- 
cal sacrifice made. They say that the United States has compromised itself 
with regard to the basic principles of democracy by bolstering an avowed 
dictatorship in order to achieve a temporary gain, and that this move will help 
to drive the Portuguese people further into the arms of Communism, The under- 
ground Communist party of Portugal is supposedly thriving because it is the 
only active group in opposition to the Salazar regime. Indications of this 
increase in pro—Communist sympathy, if not in actual party membership, are the 
frequent arrests of Communist suspects and the daily broadcasts in the Portu- 
guese language which the Soviet Union now considers worth the time, effort and 
money to beam toward Portugal. 


The semi~official count of the vote in the landslide election in which 
Marshall Carmona was reelected has been announced. On the continent Carmona 
received 827,000 votes as compared with General Norton's 1,199. ‘The Azores and 
Madeira gave Carmona 49,538 to 400. In the colonies, except for Angola and 
Mozambique, the vote was 19,856 to 590. 


According to recent foreign commerce statistics, Portugal's financial 
equilibrium improved somewhat during the period from January to October of 1948 
as compared with the figures for 1947. Imports were valued at 7,933,415 contos 
and exports at 3,522,742 contos, thereby creating a deficit of 4,410,673 contos. 
This is a slight decrease from the 5 million conto deficit of 1947. The Portu- 
guese conto is worth approximately $50. 


During the 1948 period, Portuguese foreign commerce experienced a 5% 
increase in exports and a 10% increase in imports as compared with 1947. The 
distribution of imports was 40% for raw materials, 28.4% for machinery, vehi- 
cles, and ships, 19.4% for food products, 2.7% for textile products, and 9.5% 
for miscellaneous manufacturod goods. Sixty per cent of the food product 
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imports was flour of various types, anc, in spite of large domestic catches, 
13% went for codfish imports. Processed fish exports have fallen due to the 
recent unexplained absence of sardines from Portuguese waters. 


Efforts designed to balance the foreign trade deficit are still being 
confined to the reduction of luxury and semi~luxury imports and not to planned 
agricultural and fisheries development. 


During the war years Portugal sold much more that it purchased. Millions 
of dollars were accumulated, creating sufficient reserves which permit the 
Government to purchase the industrial equipment which is still vitally needed 
in the national economy. As a result of this, the Government has announced 
plans for the construction of new highways, harbor improvements, railroad 
extensions on the mainland and in Angola, and the renovation and expansion of 
the Merchant Marinee Although widely publicized these plans are on a limited 
scales 


MEXICO 


PEMEX (Petrdleos Mexicanos), represented by Director General Antonio 
Bermudez, and Edwin W. Pauley, California oil magnate and spokesman for the 
American Independent Oil Company and the Signal O11 Company, reached an agree- 
ment on March 5. The drilling contract signed has been described as the most 
important step taken by PiMEX since the expropriation of foreign oil companies' 
property on March 18, 1938. The main points of the agreement follow: 1) The 


American oil companies will pay all costs involved in drilling o11 wells in 
the 4rea under contract and will receive compensation only if the wells become 
productive. PEMEX will be under no obligation to pay for dry wells. 2) PEMEX 
will set aside the proceeds of the sale of 50% <f the production from the wells 
drilled by the aforementioned companies to pay for the expenses in drilling of 
productive wells. 3) PEMEX will pay the companies 15% of the value of the 
production obtained as profit and compensation for the risks assumed. 4) The 
contract will be binding for a period of 25 years, but drilling will only be 
permitted during the first 12 years. 5) All drilling is to be confined to two 
areas in Tabasco and one area bordering on both Veracruz and Tabasco. 6) The 
foreign companies will have full supervision of the construction of the new 
= wells. PEMEX will take control of the wells the moment production of oil 
egins. 


The agreement was signed by Antonio Bermidez for PEMEX, Edwin Pauley and 
Ralph K. Davies for the American Independent 0i1 Company, and Sam Mosher for 
the Signal 011 Company. The American Independent 011 Company is composed of 
Phillips Petroleum, Signal Oil, Hancock 0i1, J. S. Ahercumbe, Ashland Oil and 
Refining, Sunray 011, Deep Rock Oil, Gulf Oil, and Rolph K. Davies Refining 


Company. 


Foreign participation in the Mexican oil industry has been barred since 
Mexico expropriated foreign oil properties in 1938. Under Article 10 of the 
expropriation act, known as the Petroleum Law, contracts for oil exploitation 
Can be signed only with Mexican citizens or with companies formed exelusively 
by Mexicans, and in no case with stock companies. A modification of this ban 
would require a reform of Article 10; however, this was not considered 
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necessarye Meanwhile Mexico continued to make punctual payments to oil com- 
panies affected by the 1938 expropriation, as agreed upon in 1941, for seizure 
of their holdings. 





The signing of the 12-year drilling contracts with foreign companies was 
not the only event in March for PEM&X, for on March 18 the eleventh aniversary 
of oil expropriation was commemorated by laborers in the Mexican oil industry 
and by otherse The most distinguished gathering met at the Palace of Fine Arts 

in Mexico City to hear Antonio Bermidez present the traditional annual report 
concerning the state of affairs of PHMEX. On the one hand, Bermidez lauded 
the gains made by PEMEX during 1948, and on the other hand, he justified the 
need for expansion of the oil industry, for foreign loans, and the utilization 
of private foreign capital in this enterprise. Bermidez stated that since 
expropriation, 426 million barrels of oil have been produced. In 1948, 83 
wells were drilled and work started on 40 more. Bermidez emphasized that 
PEMiX has not exhausted the area, as the foreign companies were doing, but has 
been mindful cf the future needs of the natione The areas explored were those 
of Tamaulipas, northern Nuevo Ledén, northern Coahuila, northeast Chihuahua, 
Veracruz, western Campeche, northern Chiapas, and Yucatan. The new oil fields 
which have begun to produce during the last year are those of Reynosa, Mora- 
lillo, and Moloacane The fields of Valodecos, Brasil, and "18 de marzo," all 
in northern Tamaulipas, were discovered in 1948, but production has not yet 


begun. 


Other items included in the Bermidez report follow. The refining capacity 
jumped from 120,000 barrels daily in 1937 to 170,000 barrels daily in 1948. In 
1937, 80% of ofl production was exported and 20% was utilized inside Mexico. 
Now home consumption amounts to 82% and only 18% is exported. In 1948, 59 kil- 
ometers of pipeline was completed which will carry natural gas from Misiones 
and Camargo to San Pedro Rom where it connects with the pipeline going to 
Monterreye The other pipeline for natural gas, the 250-kilometer line from 
Poza Rica to Mexico City, was inaugurated by President Miguel Aleman on 
March 18 ° 


In 1937 forcign oil companies paid the Mexican Government 52 million 
pesos for taxes and 56 million pesos for salaries. In 1948 PEMEX paid the 
Government 311 million pesos, and salarics to a total of 249 million pesos. 
During 1949 PEMEX expects to make one million pesos a day. 


After listing the clements which favor PEMEX, Bermidez went on to state 
the problems facing PEMEX, such as the faulty system of distribution caused in 
part by the general doterioration of the National Railway system; the need for 
Storage tanks in strategic locations throughout the Republic; the costly method 
of supplying the states of Sonora, Sinaloa, Jalisco and parts of Guerrero and 
Michoacan by the use of oil tankers sent from Tampico through the Panama Canal; 
the completion of the refinery at Salamanca; the need for the construction of a 
pipeline across the Isthmus of Tehuantepec to carry petroleum from Salina Cruz 
to Acapulco and Guaymas; the development of petroleum derivatives; the drilling 
of new wells to supplant old ones which have gone dry; the desirability of in- 
creasing production to increase exports. 


PEMEX needs money to accomplish its goal, and Bermidez himself spent the 
greater part of March in Washington, D. Cs, explaining the need that PHMEX has 
for a loan from the United States and showing its ability to repay. According 
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to reports, Berm faez has been received most favorably, but as yet no indication 
of a loan has been forthcoming. 


By the first week of March only three political parties in Mexico had been 
registered by the Department of Interior (Gobernacién). These parties, 
Revolucionario Institucional (P.ReI-), Popular (P.P.), and Accion Nacional 
(P.A.N.) have already begun to prepare for the election of federal deputies on 


July 36 


The Central Committee of P.ReI. has published the text of the party ide- 
ology. Almost as a preamble, P.R.I., the majority party in power, points out 
that "the passing crisis of despair anc bitterness that will naturally befall 
those who will lose the election must not become the cause which will split 
Revolutionariese"” It encourages those who might lose to have "valor and 
nobility." Reactionaries who live with their backs to the neople and their 
eyes fixed on the vast (P.A.N.?), and extremists who seek the solution for 
national problems in false and exotic theories (P.P.?) are said to be the two 
enemies of P.R.I. 


Early in March, General Rodolfo Sanchez Toboada, national president of 
P Role, called a meeting of the regional leaders to acquaint them with the new 
electoral law and to orient them regarding the party's stand on present 
national social—political problems. Some of these problems are corn production, 
the campaign against hoof-and-mouth disease and blackfly, education, and the 
program to provide more food for the peoplee High governmental officials from 
the various departments addressed the gathering explaining their departmental 
achievements and problems. 


In an effort to prevent fraud and favoritism in the selection of party 
candidates, PeRoI. pr’ ses to let the party electoral majority select the 
primary candidate who i: <o run for office. April 2 has been designated as the 
Closing date for primary candidates to submit their applications to become 
P.R.I. candidates. On April 30, the official party candidates will be announced 
by the national party chief. 


At a meeting of the delegates from 20 of the 26 states in which the 
Partido Popular is recognized, it was announced that P.P. would enter candi- 
dates in the coming elections for feceral deputies. Vicente Lombardo Toledano, 
president of P.P., announced that his party will be represented by cancidates 
running for national, state, and local officese. The P.P. candidates who most 
probably will run for office are Vicente Lombardo Toledano, Narciso Bassols, 
Octavio Vejar Vazques, José Gomez Robdleda, Alejandro Gémez Arias, Victor Manvel 
Villosefior, Andrés Henestrose, Constancio Herndndez, former rector of the 
University of Guadalajara, and PorfirioGarcfa de Leor, rector of the University 
of Michoacdn.. On March 18 the P.P. manifesto was published containing a pes- 
Simistic note about the futility of expecting democratic principles to prevail 
in the coming elections, but calling on the people to strive for a more 
democratic and greater Mexico. 


At present P.P. is represented in the National Congress by two senators 
and two deputiese. At a dinner given in their honor, party president Lombardo 
Toledano called them the "entering wedge" in P.P.'s struggle for proportional 
representation in the National Congress. 
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Partido Accién Nacional, which is bitterly opposed by both P.R.I. and P.P. 
became embroiled in a journalistic debate with P.R.I. during the first half of 
March. The so-called reactionary PeAeN. does not profess to have much faith 
in the accommlishments of the Revolution and urges the cessation of some °f the 
revolutionary practices of the present government. Political propaganda 
against P.A.N. has been very noticeable during the month of March. 


Jutrez celebrations which began in July, 1947, continued in March with the 
observance of the 143rd anniversary of the birth of Benito Judrez to Zapotecan 
Indian parents in the town of Guelatao in the state of Oaxacae Special impetus 
was given the celebration of Judrez' birthday this year by congressional legis- 
lation making March 21 a national holicay to atone for the continued abuse 
which the memory of Juarez has received from reactionary elements since 1947. 


Much has been published in Mexico during March on the life and thought of 
Benito Judreze Raymond Moley, contributing editor of Newsweek, gave a lengthy 
speech at Houston, Texas, praising Judrez at the annual Texas and Southwestern 
Cattle Raisers Association banquet, where some Mexican government officials 
were present. This, naturally, was well received and has given occasion for 
much favorable pro-U.S. publicity in the Mexican press. 


Judrez' birthday celebrations were generally organized throughout the 
Republic by the agencies of the Partido Revolucionario Institucional, the 
party in vower. The center of the celebrations was his birthplace, a town of 
500 inhabitents which played host to some 3,000 high governmental officials and 
celebrities who came to honor the memory of the Reformer before a new statue . 
now being completed there. 


Miscellaneous events in Mexico during March included an inspection tour 
mace by President Aleman to the state of Guerrero. Later in the month he went 
to Michoacdn where he wes shown a number of public works being completed under 
the guidance of former President Lézaro Cdrdenas. Other events include the 
inauguration of Mexico City's new National Conservatory of Music, the quick 
action of federal troops in putting down a supposed Sinarquista rebellion near 
Puebla, the continued development towards the electrification and industriali- 
zation of the Mexico City area, and the meeting of the Second National Congress 
of School Teachers, which was held in Acapulco the early part of the month. 


CENTRAL AMORICA AND PANAMA 
GUATEMALA 


The conflict between the Guatemalan Government and the United Fruit 
Company was finally settled early in March. This dispute had reached such 
importance as to cause the complete paralysis of economic activity in Puerto 
Barrios, Guatemala's only major east coast port. The United Fruit Company, 
which controls all loading and unloading operations, ceased worl: when it could 
not come to terms with the Government, thus impeding the arrival of imports to 
the country and blocking exports of coffee and other productse 


The Government's refusal to compromise was based on the company's refusal 
to comply with laws establishing certain obligations for all enterprises which 
employ over 500 workers. Finally convinced that it was futile to continue 
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resistance, the United Fruit Company accepted the plan proposed by the Minister 
of Econony to submit the matter to arbitration. The Company agreed to nearly 
all the demands of its workers, thereby settling a dispute which had lasted for 


nearly two yearse 


Realizing the strength in unity, the three political parties which figure 
strongly in the Guatemalan Government—Frente Popular Libertador, Accidn 
Revolucionaria, and Renovacidn Nacional—have joined to form an alliance 
against opposition factions. This blockade has been functioning effectively 
during the present session of Congress which began on March l. 


EL SALVADOR 


Statistics released in March indicate that 1948 was a highly successful 
year in foreign trade for Xl Salvador. The country's favorable balance of 
trade was $975,600 greater than in 1947, and import-duty and export-tax collec- 
tions were the highest in the history of the countrys An even larger coffee 
crop is predicted for the present year, owing to the excellent harvest in the 
important productive district of Santa Anas 


EL Salvador, with the assistance of U. S.» agricultural agencies, is 
conducting experiments with a plant called kenaf. The fiber from this plant, 
which is also being tested in Cuba, can be used instead of jute in naking 
bags and cordage. A good local substitute for Indian jute which could be pro- 
ducec. in commercial quantities would be of considerable importance to the 
coffee and sugar industries, as well as others, in the Western Hemisphere. 


HONDURAS 


A proposed amendment to the Honduran Constitution which would grant 
political rights to women was defeated shortly before the latest session of the 
National Congress of Hondurasterminated. Among those measures approved by the 
Legislature were the ratification of the Inter-American Treaty of Relations and 
the Pact of Bogota, and the designation of March 15, birthday of former 
President Tiburcio Carfas, as a national holiday. 


NICARAGUA AND COSTA RICA 


An indication of Nicaragua's intertions to abide by the friendship pact 
Signed with Costa Rica was shown by the capture in southern Nicaragua of Rafael 
Calderdn Guardia, former Costa Rican presidential candidate. The leader of the 
recent anti~Figueres rebellion was arrested on March 3 by Nicaraguan troops and 
put under custody of the National Guard in the town of Diriamba until he should 
comply with the order to leave Nicaraguan territory. In @ press interview 
Calderdn Guardia asserted that the struggle against the Figueres regime was not 
Over. "We have fought and we will continue fighting for the cause of the 
liberty of the Costa Rican peoples" According to Calderdn, the true cause of 
the revolutionary movement was the failure of the Figueres government to carry 
out the promise to respect the lives and property of those who fought on the 
Side of the Picado government. The former president emphasized that he has 
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received no help from the Nicaraguan Government. Two weeks later, in refer- 
ence to the triumph of Figueres in postponing resumption of constitutional 
government until 1950, Calderén declared that "Figueres will never hand over 
his powere" 






























Another move carried out under terms of the friendship treaty between the 
two neighboring republics was the deportation to their homeland of 35 
Nicaraguan "invaders" captured in the recent frontier attacks. At the same 
tine 45 Costa Rican political refugees in Nicaragua were ordered to leave the 
countrye It was hoped that the fulfillment of these measures would help to 
end the difficulties between the two nations. However, in Costa Rica, a truck 
carrying rapid-fire and breech-loading guns was later discovered near San José. 
Seven Nicaraguans were arrested on charges of attempting to transfer the 
weapons to the Nicaraguan frontier. The Costa Rican Government has declared 
that although the accused violated the conditions of political asylun, rigorous 
punishment would not be applied, and President Fisueres has resumed plans to 
dissolve the Costa Rican Arny in accordance with declarations made last 
December, indicating that the incident is of small importancee 


In Nicaragua it was reported that Julio Olivares, former member of the 
National Suard, had. rebelled against the Government by offering a reward of 
10,000 edrdobas for the "head" of General Somozae In response, the "Strong 
Man" of Nicaragua offered 1000 cérdobas for Olivares, dead or alive. The rebel 
Was soon Captured. 


General Somoza has been spending several weeks on his sugar plantation at 
Montelimar, which he is developing in an effort to offer real competition to 
the sugar plantation at San Antonio, which heretofore has worked under mono- 
polistic conditions. Somoza has stated that he wishes to lower the cost of 
sugar to a vrice within the reach of all Nicaraguans. Skeptics may feel that 
Somoza's opposition to monopolies is limited to those not controlled by 
himself, 


The Honolulu Oil Corporation, a United States firm, has signed a contract 
with the Costa Rican Government. The Company is granted permission to explore 
for oil during the next six years, and to exploit for a period of 30 years any 
productive fields found. Costa Rica will receive $100,000 annually for the 
first six years plus a percentage of the subsequent production. This is the 
first important petroleum concession granted by Costa Rica to a foreign 
enterprise. 


PAWTAMA 





On March 31 the long awaited Aviation Treaty between the United States 
and Panama was signed. This agreement might be a forerunner of negotiations 
for the defense of the Panama Canal, and it is hoped that it will bring about 
more extensive use of the new national airport of Panama, 


A series of protests followed the governmental order to deport Max 
Brodsky, regional director of the C.I.0«., for "Communist affiliations." These 
complaints culminated in the presentation of a petition to President Domingo 
Dfaz Arosemena, asking that the order be revoked. 
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Another type of protest issued from the Panamanian Government in March, 
following the Peruvian refusal to guarantee safe~conduct to Haya de la Torre, 
who is a refugee in the Colombian Embassy at Lima. It was pointed out 1) that 
Peru has apparently forgotten the occasion when it requested that safe~conduct 
be granted to Luis Franceschi who sought asylum in the Peruvian imbassy in 
Panama (see Peru), and 2) that the present Peruvian attitude places "the human- 
itarian and sacred institution" of asylum in a dangerous position. 


GRAN COLOMBIA 
VaNEZURLA 


Political conditions in Venezuela seem not to have improved in March. The 
military Junta in Caracas was accused of committing a crime against humanity by 
keeping 2,000 political prisoners under arrest, among whom are ministers of the 
overthrown Gallegos government, and intellectual leaders. In a personal letter 
sent to Trygve Lie, General Secretary of the United Nations, together with an 
official communication from former President Gallegos, Roémlo Betancourt made 
the accusation and requested that the U.N. take action in the case. In 2& press 
conference, Betancourt called for an investigation by the U.N. of the suppres- 
sion of human rights in Venezuela and for condemnation of such actions. Since 
General Assembly regulations do not permit the inclusion in its agenda of 
questions presented by individuals, Betancourt has attempted to get one of the 
Hispanic American governments to present the case officially. Guatemala has 
indicated a willingness to present the matter provided sufficient support is 
assured from other Latin American nations to prevent its being lost or becoming 
& mere appendage to some other human rights issue such as the Cardinal 
Mindszenty case, which Bolivia is expected to bring before the United Nations. 
Chile has announced its support of the investigation. 


The Venezuelan delegate to the U.eN., Eduardo Stolk, denied that the 
General Assembly has jurisdiction over such matters, basing his opinion on the 
seventh paragraph of the second article of the Charter. Ina statement made 
public in New York, Dr. Luis Gomez, Venezuelan Foreign Minister, denied charges 
that his government was holding 2,000 political prisoners without trial. From 
Caracas Dr, Gomez issued a statement to the Venezuelan Information Service 
declaring that only 197 persons in the entire country were "arrested for polit- 
ical acts", Of this number, he said, 30, mostly former cabinet members and 
high officials, are being held in connection with the administration of the 
former government; the rest are imprisoned on charges of sabotage and other 
violations, principally in the oil fields. The Foreign Minister further 
invited accredited newsmen of 211 nations to inspect Venezuelan jails to deter- 
mine the number of prisoners and the conditions under which they are held. The 
Government, he added, "hns no intention of jailing anyone for political 
vengeance or for other reasons except those concerned with national security 
and the maintenance of law and order." Not all the arrests made were political, 
Three army officers were arrested recently, but this was done to maintain 
discipline in the army and not because the Junta discovered a plot against 
Colonel Delgado Chalbaud's government as was reported. 


According to some observers, the establishment by the military of 4 govern 
ment to replace the presont provisional Junta in Venezuela does not seem 
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feasible because power is so equally divided among divergent factions. Reports 
from Panama and Colombia indicate that the armed forces are divided into three 
nctionse The rightists are headed by Pérez Jiménez. The second faction is 
led by Colonel Delgado Chalbaud who favors the return of former Prosident Ldpez 
Contreras. The third army bloc is made up of lesser officials who wish to 
return the country to a more constitutional government. 


The printers! strike in Caracas came to an end when the majority of the 
strikers returned to work with the assurance from the Government that collect- 
ive contracts would be respected and that none of the workers would be 
dismissed for taking part in the strikes The military Junta signed an agree- 
ment with the Banco Central of Caracas by which this bank becomes the only 
official agent for the acquisition of foreign exchange. This agreement 
confirms the exchange rate accepted by the International Monetary Fund when 
Venezuela joined the I.M.¥. in 1947. The Banco Central will acquire dollars 
for the government at the exchange rate of 3609 bolivares per dollar from the 
exportation of oil and at 4.80 from the exportation of cacao and coffee. 


The Corporacidn Venezolana de Fomento has for its objective the accelera- 
tion of the development of natural resources. It gives technical and financial 
assistancee The Corvorngidn encourages all noble men to return to the land, by 
providing direct financial aid to those who left farms because of lack of funds, 
It offers help to any food-producing company that markets articles for which 
the demand is greater than production. A good deal of progress has been made. 
Since 1946 when the Corvoracion was organized, the amount invested increased 
from 90 million bolfvares to almost 440 million in 1949, Among the projects 
completed or that will be completed by 1950, are twelve elevators with a total 
capacity of 32,000 tons of grains This means the saving of 25% of the total 
annual production, or 15 million bolfvares, previously lost through spoilage 
because of lack of stornge facilities. In the southeast region of Lake 
Maracaibo a large experimental project is in progress. It now covers 24,710 
acres and when completed will cover over 247,100 acres. Sugar cane and truck 
gardening will get especial attention. Vonezuela imports about 60,000 tons of 
sugar annually. ‘The average yearly production is now 30,000 tons. To do away 
with this deficit, new sugar mills and refineries are being built. The 
Corporacion Venezolana de Fomento, in cooperation with the Department of 
Interior, has assumed the groat task of rural electrification on a national 
basis. This will be accomplished by building dams and hydro-electric plants. 
All this will help to bring about the industrialization of Venezuela. 


COLOMBIA 


Following the theme of Communism throughout the world, the insignificant 
Commnist party of Colombia announced that it would fight against its "mortal 
enemy: North American imperialism," 


In national affairs, the cost of living continued to rise and water 
remained the most scarce and precious commodity. Drouth has affected the 
navigability of rivers and necessitated the imposition of severe restrictions 
on the use of culinary water. Expressions of indignations at the Haya de la 
Torre incident (See Peru) continued to be front-page news. 














o 32 = 


Despite the existence of these major and minor problems, headlines from 
Colombia were principally concerned with the increased political violence 
throughout the country. The Liberal and Conservative papers engaged in mutual 
recriminations, issuing totally contradictory reports, and the number of disturbd- 
ances continued te rise. Liberal and Conservative lenders have met with 
Prosident Mariano Ospina Pérez and mumerous governmental decrees have been issued 
in an attempt to ameliorate the situation. 


On March 11 a governmental decree prohibited all political meetings betweon 
April 7 and April 17. ‘The order also suppressed all public meetings occurring 
simultaneously and involving orators of both parties. This will be observed 
throughout the crucial campaign period preceding the June 3 congressional 
elections, and EL Tiempo warned that the elections might be postponed if politi- 
cal violence continued. Conservatives, meanwhile, domanded the resignation of 
Liberal Minister Derfo Bchandfo. 


Further measures to control the froquent outbreaks and assassinations were 
the initiation of federal government control of municipal police and & campaign 
to disarm civilians. 31 Tiempo stated that an army patrol had sieze more than 
300 knives, 100 grenades, 500 iron bars, and many revolvers. On March 30, 
Echandfn warned that any counter~manifestation with the purpose of interrupting 
a political meeting would be dispelled by force. He also announced a decree 
prohibiting the sale of alcoholic beverages on the eve or day of political meet- 
ings. An inter-party pact of non-aggression is being edited by Conservative 
Guillermo Leén Valencia and Liberal Carlos Lleras Restropo, and the sending of 
"peace missions" to the rural towns where the mjority of the incidents occur 
has been proposed. 


The Liberal party meanwhile resolved its internal conflict by refusing to 
accept the resignation of Francisco Chaux, at the same time appointing Jorge 
Uribe Mérquez, leader of the revolting Gaitanistas, to the National Liberal 
Directorate. 


The prospects for exploration and exploitation of Colombian oil fiolds 
dropped sharply in March. Colombian sources gave as the reason for the foreign 
companies! withdrawal the decline in demand for oil and the low productivity of 
many fields. According to Semana (March 26, 1949), 66 concessions for explora- 
tion were granted between 1931 and 1948.. Of the 66 concessions, 49 have been 
abandoned as non=producing and 14 remain to be investigated... Only three fields 
have been judged commercially exploitable. 


It is stated in Time (April 4, 1949), however, that oil activities are 
rapidly being suspended in Colombia because of the “ultra-nationalist oil laws" 
which make profitable exploitation virtually impossible. Because through taxes 
and royalties the government my take over half 2 company's net revenue, and 
because of the costs of drilling and the taxes on wolls whether productive or 
hot, seven UeS. 011 companies have suspended operations in the last six months. 
Three large U.S. companies have invested too much to withdraw now, but plans for 
further exploration have been abandoned. 


The Koppers Company Inc. of Pittsburgh has predicted that if construction 
of the Paz del Rfo plant is soon begun, by 1953 Colombia will be manufacturing 
193,000 tons of iron and steel articles. This would result in a saving of $30 
million annually. All necessary elements for the production of iron and steel 


















are to be found within . radius of but a few miles, and transportation of the 
completed articles would serve to balance the lopsided influx of goods from the 
peripheral to the central rogions of the country. The principal problom is one 
of financese Foreign loans or capital are considered essentinl, as well as the 
granting of top priority to the project in the national budget. 


Complaints swelled into a storm of protest when the clevated milk prices 
were confirmed and legalized by the board of price control. Aside from the 
drought which has reduced pasture lands, the recent slaughter of 200 tubercular 
cows has aggravated the situation. The killing of infected cattle is but one of 
the many steps taken in the active hygienic campaign in Colombin. Through 
radios, movies, pamphlets, posters, and books an awareness of health problems is 
being developed and great strides are being made in preventive as well as cura- 
tive medicine. 










The signing of commercial agreenents with Finland and Holland was announced 
in the last days of March. Colombin will sond $3,500,000 in coffce to Finland 
in exchange for paper. 



















On March 30, the University of the Andes was inaugurated in Bogota. Dr. 
Federico Onfs, Columbia University professor who represented Dwight D. 
sisenhower, gave the opening locture. Courses in mathematics, architecture, 
chemistry, electrical onginecring, economics and languages are being offered. 
Despite the annual tuition of 500 pesos, 600 students applied for the 100 open- 
ingse The university is to be administered without financial assistance from 
either government or church funds. 





ECUADOR 


On March 14, th planning commission of the Fifth Pan-Amorican Press 
Congress met in Quito. It was presided over by Carlos Mantilla, editor of HL 
Comercio, and July 1 was fixed as the opening date of the Congress in the 
Ecundorian capital. Members listened to a speech by Miguol Gonzdlez Rodrfguez, 
delegate of the Inter-American Press Association. Gonzalez had recently com 
pleted a journey through the South American countries which, he declared, have 
shown great interest in the coming Congress. 


Other news from Ecuador was on & less optimistic note. The railroad unions 
have demanded a minimum raise of 300 sucres in the salary of every railroad 
employee, and a general strike has been threatened if the petitions are not 
complied with. The six railway lines in service in Eew.dor employ 4,968 workors, 
and Lufs Cdérdovez, president of the enterprise, declared that meeting the 
workers! demands would completely climinate the railroad's program for repairs 
and extension of services for which a $250,00 loan was to be solicited. 


There were also indications of division among railroad workers themselves, 
When the eight delegates selected to visit Buenos Aires at the invitation of the 
Argentine Railroad Union were announced, Communist groups within the union in 
Ecuador denounced the selection and publicly repudiated the delegation. Byron 
Efren Reyes, secretary general of the union, resigned and was succeeded by the 
extrene leftist leader, Jaime Ferndéndez Durango. 
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PACIFIC COAST REPUBLICS 
PERU 


Noticeable throughout the last few months and particularly during the month 
of March were the many changes taking place in the diplomatic corps of the 
Government of Peru. New ambassadors have been appointed recently to Hl Salvador, 
Mexico, Venezuela, Colombia, and Bolivia. There have also been changes of diplo- 
matic personnel in Burope. 


The case of Haya de la Torre is almost the exclusive subject of news 
releases from Lima, For nearly three months Haya de la Torre has been a refugee 
in the Colombian Embassy in Lima. Colombia still demands a safe-conduct visa 
for Haya, sunporting the request with past agreements and tradition among the 
American States. The government of General Manuel Odrfa still refuses to grant 
safe-conduct, claiming that Hoya is a common criminal rather than a political 
prisoner, because he was charged with crimcs before the date on which he took 
refugee The latest step taken by Colombia was to send a note to Peru requesting 
that the case be placed before the Organization of American States. 


Other Latin American governments expressed their positions regarding the 
case of Haya de 1a Torre. Venczuela has stated that it would maintain strict 
neutrality in accordance with the policy of non-intervention in the affairs of 
another nation which is followed by the Military Junta of Venezuela. The posi- 
tion of Panama is based upon an incident during the revolution there in July, 
1948, A Panamanian, luis Franceschi, took refuge in the Peruvian Eubassy in 
Panamae Peru asked for « safe-conduct visa which was granted by Panama, even 
though charges had been made against Franceschi before he took refugee Chile's 
position favors Colombia's proposal to place the case before some inter~Anmerican 
organization, Chilean authorities also expressed the bolief that Uruguay, 
Bolivian, and Cuba would lond their support to Colombia. Brazil has stated that 
it favors the Colombian point of view and supports the tradition of the right of 
asylum. Brazil, however, rocognizes the ombarrassment that Odrfa would face in 
opposing public opinion in Lime, which is said to be against Haya de la Torre 
(see Brazil). 


Two incidents brought brief flurries of excitement to Lima during the month 
of Marche With a11 the flourish of a Hollywood gangster movie, two Aprista 
fugitives and the forces of the law fought it out on Avenida Tacna in centrel 
Lima, Hx-senator Cirilo Cornejo and labor leader Luis Negeiros, both Apristas, 
were riding in a taxi when detectives following in another automobile pulled 
alongside their taxi and ordered them to surrender, In the ensuing gun battle 
both Apristas were wounded and Cornejo was captured. Nogeiros, however, su@- 
Ceeded in escapinge Both are charged with instigating Aprista terrorist 
activi ties. 


The second incident was the discovery of an clleged Aprista plot to assas- 
Sinate Eduardo Rivera Schroiber, Secrotary General of the Military Junta. 
According to the police report, Hay® de la Torre was the instigator of the plot. 
The report stated that a soldior named Rufasto, a member of the so called Bufalo, 
Aprista shock-troops, was the intendcd assassin, The police are holding Rufasto 
and his accomplices under arrest. 
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Suspension of civil rights was continued for another 30 days by the Mili- 
tary Junta. General Odrfa reiterated his promise to solve the problems of the 
workers in accordance with the policies he laid down at the time of the Revolt 
of Arequipa. 


BOLIVIA 


As though its numerous domestic difficulties were not sufficiently absorbd- 
ing, the Bolivian Governmont may include itself gratuitously in a serious inter- 
national incident. wuduardo Anze Matienzo, the pormnent delogate to the United 
Nations, announced that he was planning to present the Mindszenty case before 
the Gencernl Assembly which convenes in April, 


Bolivia's domestic political scene was charactorized by events, which, 
while nct of extrome gravity in thenselves, may presage future problems. One 
difficulty which remains to be solved is the question of expatriate revolution- 
aries and trouble-makers, especially those who re now residing in Peru. (See 
Hispanic World Ronort, Vol. II, Noe 3.) In its second note to that sistor 
republic, the Bolivian Government alloged that the exiled Bolivian Colonel 
Edmundo Nogales on a visit to a military installation in the company of the 
Poruvian Ministro de Fomento, Licutentnt Colonel Alfonso Llosa, was heard to 
say that arms were boing nanufactured for his group. Other accusations relative 
to the subvoersivo activitics of Nognles were also made with the disclosure that 
he worked for the Peruvian Government Tourist Corporation and thus had "public 
duties, practically, on tae Peruvian-Bolivian border." 






















Despite these security threats, Bolivia may avoid any serious internal 
trouble by some of the political measures which have been taken. Prosidont 
Enrique Hertzog has so far demonstrated no lack of ability to outmaneuver his 
political opponents. One of his boldest measures was the formation of tho 
national unity cabinct, which was constituted last month. The President's own 
party, the Partido Unidn Republicana Socinlista, will be represented by four 
men, the Partido Liberal by three, and the Partido Social Democratico by one. 
The chief of the cabinct will be an independent, forty-nine year old Luis 
Fernando Guachalla, who is highly respected as a diplomat in Hispanic America. 
This appointment is particularly interesting since President Hertzog defeated 
Guachella by only a slight margin in the last elections. Two parties not 
included in the new cabinet represent the extreme right and lefts the Folange 
and the Partido Izquierdo Revolucionario. 


















Because of the great importance of the mining orets to Bolivian national 
welfare, any disturbance occurring there cannot be dismissed as insignificant. 
In the mining zone of Siglo Veinte, - Patifio concession, where the miners have 
been asking for a raise in wages and better working conditions, a violent 
Altercation occurred in which two policemen were hospitalized. The event took 
place after a mecting of the Federacidn Sindical of mine workers. The 
Federacign has lent its support ot Juan Lechin, o membor of the Movinicnto 
Nacional Revolucionario, who only last month was tho center of a union disturbd- 
ances Other labor leaders concerned are also members of the M.NeRe. Thus the 
persuasive and, to some, baleful influence of this organization continues. The 
Significance of such sporadic outbreaks is yet to bo determined. 
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An interesting commentary on the relations between Argentina ani Bolivia 
was afforded by the information that the former had granted scholarships to four 
Bolivinn army officers. The purpose of the scholarships is to enable the men to 
pursue courses of study in Argentine military schools. 


CHILE 


The most important news to come out of Chile this month concerned the 
general elections for parliament which took place March 6.. To all appearances, 
the elections constituted an overwhelming endorsement of the incumbent govern- 
ment coalition in the legislature. The women of Chile did not vote in this 
election since the law recently passed granting them suffrage had not yet gone 
into effect. 


Elections take place every four years in Chile, at which time..the Chamber 
of Deputies and part of the Senate are renewed. (A senator's term of office is 
for eight years.) The Chamber of Deputies is composed of 147 members and the 
Senate of 45, 20 of whom were elected at this time. Although previous to the 
elections the outlawed Communist party indulged in some clandestine agitation, 
nnnouncing they would support the Frente Democratico Nacional, this leftist 
coalition foiled to elect even one senator and lost 9 of its 15 deputies. The 
parties which have supported the government include the Radical (President 
Gonzdlez Videla's own party), the Liberal, the Democratico, and the Socialista. 
The majority of the powerful Conservative party, while pursuing an independent 
course in Chilean politics, has also supported government measures in the past. 
Broadly speaking, the elements opposing the governmental coalition might te said 
to comprise three main groups: the Conservatives (constituting a more moderate 
opposition); the F.R.A.S. (composed of the Partido Agrario—Liberalista, the 
Falange, the Partido Radical Demoeratico, and the Partido Socialista Popular); 
and the Frente Democratico Nacional. 


One surprising feature of the election was the strength shown by the 
Partido Agrario-Laborista which elected 7%-year old Carlos IbeMiez del Campo, 
who was recently acquitted of the charge of plotting to overthrow the govern 
ment. (See Hispanic World Report, Vol. I, Noe 2.) ‘This party is said to 
include in ffs support many landowners and former Nazi sympathizers. Because 
of the decisive number of votes accorded it, there were rumors in Santiago of 
an impending military coup, but reassuring statements by President Videla and 
the asseverations of loyalty on the part of the Agrario-Laboristas quieted much 
of the anxi ety. 





Despite some statements to the contrary, it would seem that considerable 
purchases are being made in Hispanic America by Suropeans. In a report released 
early this month by the International Bank, of the total expenditures made for 
goods financed by loans from this institution, Chile was second only to 
Argentina in Latin America and occupied third place in the world. Of course, 
compared to the $384,673,000 spent in the United States, the $13,105,000 
expended for Chilean goods was substantially smaller. 


In addition, Chile was continuing to make active efforts in the United 
Nations and elsewhere to improve its financial situation. In the Social and 
sconomic Council, a Chilean proposal was approved which would militate for more 
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concrete consideration of measures to be taken as a result of the rather indefi- 
nite desire expressed by the United States to aid in the development of backward 
areaSe Chile has, however, anticipated this program by a number of years. In 
1944 the Chilean Government requested the aid of the U.S. Bureau of Mines in the 
examination of Chile's coal situation. The results of the survey carried out by 
the United Geophysical Corporation were quite encouraging since it is believed 
that there are considerable deposits of coal located in Magallanes province 
which could serve as future reserves to supply Chile's growing industry. 


Another encouraging report issued by the Bureau of Mines confirmod Chile's 
place as the second copper—producing country in the world. Only the United 
States with an output of 763,892 metric tons in 1947 exceeded Chile's 414,478 
metric tons for the same years Some foar had evidently been expressed that the 
African copper producing countries may offer serious competition for Chile and 
Hispanic America; however, the Bureau's experts see no excess of copper in the 
worldts markets in the near future. 


RIVER PLATS REPUBLICS 
ARGENTINA 


The printers! strike which gave the Argentine Government a few nervous 
weeks ended March 4, when the two leading newspapers, La Prensa and La Nacion, 
appeared again on the nowsstands, Democracia, the official organ of tho 
Peronista party, appeared three days later. The strike was broken by the 
Government, which hired workers in the interior of Argentina and used them in 
the strike-bound plants of Buenos Aires. 


Another reason for the fnilure of the strike was dissension within the 
strike committee. One faction tried to push the strike along political lines 
while the other wanted to maintain the conflict on a purely economic level. 

The Government took advantage of the split and offered wage increases to the 
dissenters; this precinitated a back-to-work movement, and few days later the 
strike was over. The recalcitrant ones lost their jobs and were replaced by 
strike breakers. 


The strike brought an unexpocted aftermath. In Argentina the dollar 
scarcity has caused an acute shortage of newsprint. Le Prensa and Ia Nacidn 
were able to get around it by buying and storing in .dvance a large supply of 
p2per. <A government decree dated March 10 called for the organization of an 
Undersecretariat of Information as a dependency of the Ministry of Finance. 
This now agency was charged with the distribution of all newsprint existing in 
Argentina. To accomplish this the Government proccoded to "nationalize" 30,000 
tons of paper held by private concerns. La Prensa was forced to give up 11,000 
tons while La Nacidn "contributed" 7,000 tons to the government pool. 


To pay for the expropriatcd newsprint the Government appropriated 6 million 
Pesos. Raul Apold, an ardent Peronista and former chief editor of Democracia, 
was chosen as head of the new agency. He proceeded immediately to limit the 
humber of pages to be published by the Buenos Aires newspapers. A maximum of 
12 pages was established for both La Prensa and La Nacion, and it is expected 
that Democracia will avail itself of this limitation and also publish 12 pages. 
Correspondingly a price scnle was established. Newspapers publishing four pages 
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were authorized to charge 5 centavos, those publishing ten pages, 10 centavos, 
and La Prensa and La Nacion were authorized to charge 15 centavos. The actions 
of the government burcau did not go unnoticed. The United States Chargé 
dtAffaires Guy Ray informed Argentina's Foreign Minister, Juan Bramuglia, that 
further restrictions upon La Prensa and La Nacidn would be interproted abroad as 
an attack upon the freedom of the presse However, he made it clear that the 
United States does not intend to interfere in this domestic matter, 


The labor picture in the rest of the country was also marked by unrest and 
strife. In Tucuman, whore the sugar industry is located, 60,000 workers went on 
strike demanding higher wages. The mill owners refused to accede to the demands 
on the grounds that the industry had already been subsidized, because of ruinous 
foreign competition, and if higher wages for workers were granted, the subsidies 
would have to be increased. The National Economic Commission asked the mill 
owners to refrain from taking any “energetic action" at least for 15 days, and 
thus give to the N.E.C. time to study the situation, 


Another sore spot in the labor picture has been the unrest among workers of 
the meat packing industry. The industry not only has been beset by wage demands 
but it has also been hit by the impact of anti-foreign propaganda which is sweep~ 
ing Argentina. Swift, Armour and Wilson, the principal meat packers for the 
export market, are controlled by foreign interests. On March 21 the 37 unions 
which represent the workers of the industry voted to strike if wage increases 
were not granted. One of the demands involved the question of shorter hours of 
work for the men in the lard, bones, and fertilizer departments, who labor under 
unsanitary conditions. The Union demanded that they be given eight hours pay 
for six hours worke 


The NoEeCe, feeling that the workers demands were justified, ordered the 
I.P.A.I. to allocate 60 million pesos to the packers to meet new wage scales. 
The packers protested to the N.a.C,, stating first that the new contract was 
arbitrary because the packers were not represented at the conference table, 
second that it will cause a deficit in operation costs of 500 million pesos by 
1950, and third, that in order to meet these costs, higher prices would have to 
be asked of the British than those established under the expired Andes agreement. 


In the Constitutional Convention, previous to the ratification of the new 
constitution, the opposing Radicals left the hall when it became apparent that 
Article 81 of the old document would be changed to allow the re-election of 
Peron. After some warm debates in which the Radicals promised to return and 
write a new constitution, they walked out of the convention and denounced the 
whole proceedings as an open fraud, The Peronistas, free from opposition, 
quickly adopted the new version of the Constitution. 


The muchheralded, hard-boiled policy of the army toward the Perdn regime 
has failed to materialize. During a visit of the presidential couple to the 
Campo de Mayo artillery school, the new Secretary of Defense, General Humberto 
Sosa Molina, considered by many observers as @ personal adversary of Sefiora 
Perén and an open foe of Peron's policies, made a speech in which he exonerated 
the army from any animosity toward the Argentine First Lady, Nevertheless, her 
usual speech-making has been greatly reduced. Significantly enough, at a huge 
Peronista rally held to commemorate the anniversary of the purchase of the 
Argentine railroads from Britain, the leaders of the largest trade unions in 
Argentina pledged themselves to battle in the streets of Buenos Aires if the 
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regime were attackeds This was a pointed warning to the army by the workers of 
Buenos Airesse The army's influence has been curtailed by the new system for 
appointments to the military academiese It is significont that cadets from the 
academies have spearheaded practically every Argentine revolutionary movemente 
Previously the appointments were made by the army with the principal bases for 
selection being personal influence and the ability to pay costs of about 120 
pesos per month for four years. Under the new method appointments are made by 
senatorial and congressional committees, and the costs are borne by the govern- 
ment. Today most of the cadets are saturated with the Peronista political 
philosophy and the Army will think twice before counting on their support in 
any drastic action against the Perdn regime. 


In Buenos Aires diplomatic circles it was revealed recently that 
Argentina strongly supports the granting of safe-conduct to Haya de la Torre 
as requested by the Colombian Government. The Argentine attitude is based on 
juridical considerations. It is felt that the right of asylum is an essential 
part of Latin American international law and tradition, and as such should be 
respected and observed by the signatorics of the 1933 and 1938 conventions. 


Argentina is currently permitting the immigration of persons made homeless 
by World War II. According to the Arsentine office of the International 
Refugee Organization all candidates for visas are screenede imtrance is 
refused to persons loyal or sympathetic to the Nazis during the war. Visa 
candidates bern in "iron curtain" covntries are also turned down. Nevertheless, 
there has been @ continuous trickle of unauthorized Germans, Italians, and 
Scandinavians whose status, in many cases, was not even regularized at the time 
of arrival. Two of Norway's top war criminals have just arrived by small 
motorboat and have joined six other "quislings" from that country. 


Several well-known Italians, inclucing Carlo Scorza, once general secre~ 
tary of the Fascist party, Cesare Maria de Vecchi, last of Mussolini's original 
quadrumvirate, and Vittorio Mussolini himself, have recently been identified. 
At least six escaped Germans are known to have arrived in recent months, and 
there are hearsay reports of many other arrivals. One Dr. Otto Wiedeman, a 
former Nazi Intelligence officcr, boasts of having bribed his way through the 
Anerican Intelligence Corps. 


During the early days of this month the Argentine Communist party held a 
meeting in which it denounced the North Atlantic Pact as a tool forged by 
"American Imperialism" to provoke a war against the Soviet Union. The Central 
Committee of the party drafted a manifesto in which it stated that if the 
United States should attack Russia the Argentine Communists would rally to its 
defense. In Argentina there seems to be some stiffening of official attitude 
toward Communisme Recently the newspaper, Noticias Graficas, which is govern- 
ment owned, refused to continue printing La Hora, the official organ of the 
Communist party; however, La Hora appeared the next day published by an 
anonymous printing shops Perhaps the government's attitude is a retaliatory 
Measure, because of the active role the Communists played in the recent prin- 
ters! strike, 


The reorganized National Economic Council has begun to adopt measures to 
cope with inflationary pressures and improve the general health of the national 
economy. Recently a communiaue issucd by the N.E.C. called upon the departments 
of Finance, Industry and Commerco, and Agriculture, and the Central Bank to 
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formate plans to deal with various specific problems. The Secretary of 
Finance was directec to restrict banking credit, without interfering with the 
legitimate requirements of the producers of consumers' goods. The stock 
exchange was asked to cease accepting shares of stock from private parties for 
quotation in the exchange without the anvroval of the Securities Commission. 

A recent analysis of the inflated position of the Buenos Aires stock exchange 
shows that the average share of common stock sold between 258% above par value 
in January, 1948, and 405% above par in December. Last December, two stocks 
were quoted at 1,500% above their par value, and 13 stocks sold between 870% 
and 4083 above. During the first 11 months of last year the activity of four 
stocks accounted for 50.3% of the total share market's turnover and one of 
these four accounted for 21.4%. If such a situation is allowed to continue 
even the most selective stocks will suffer severe depreciation. 


Thatthe money supply has also been greatly upset by inflationary pressures 
and dollar scarcity is shown by a recent table puslished by the Argentine 
Central Bank. 








Gold Exchange Redis- Currency Deposits Reserve Combined Date 
in and gold counts in cir- - de against reserve 

vaults abroad culation cur— legal 25% 

rency minimum 

1,224 1 -~ 1,328 431 115.9% 83.6% 12~31-38 

1,711 4 096 3,719 4065 960 138.9 111.8 12-31-46 
660 3,058 8,751 5,257 2,182 64.9 45.9 1-31-48 
42 13,058 13,018 6,437 1,467 33.8 27.25 9-30-48 
390 13,248 13,148 6,658 597 30.8 28.2 10~31-48 
399 13,297 13,297 5,811 677 32 28.6 11-31-48 
434 13,896 13,896 6,686 385 35 33 12-31-48 
43415914 = «13,914 6,178 507 3509 31.1 1-31-49 





All figures are given in millions >f pesos; actual exchange rate is $1 to 4,01 
or $100 to 401 pesos. 


The Ministry of Agriculture was called upon to stimulate agricultural and 
pastoral activity in the most productive areas of the country. Qn the basis 
of the latest trade calculations unofficial production estimates are as 
follows: wheat, 5 million tons; oats, 850,000 tons; barley, 500,000 tons; 
linseed, 550,000 tons. No official estimates have been published as yet. 


The export market for wheat reveals that 100,000 tons of wheat remains to 
be shipped to Great Britain under the Andes agreement. There is also 675,000 
tons in unfilled contracts with India, Spain, and Italy. The deal with Italy 
for 500,000 tons of wheat apparently has failed. to materialize; it is rumored, 
however, that about 10% of it has been sold. A 50,000-ton delivery of corn 
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has been made to Holland, which is taking advantage of recently reduced prices. 
The I1.A.P.Il. is still continuing as the agency for the marketing of Argentine 
crops and is expected to acquire 3,300,000 tons of the present wheat crop. 

This comes as @ surprise because a recent directive of the N.E.U. called on 

the 1.P.A.I. to speed up the disposal of all supplies held. 


Argentina has begun negotiations with a Norwegian trade mission headed by 
Reidar Solum. From Norway, Argentina expects to get paper pulp, agricultural 
nachinery and diesel engines for buses, in return for Argentine hides and 
skins, corn, anc tannin. The trade pact will involve about $50 million and is 
expected to be either a bilateral agreement or outright barter. 


The new British trade pact is making slow progress in Buenos Aires. 
Argentina wants a higher price for beef. It also wants Britain to buy a 
large amount of corn. But the biggest stumbling block has proved to be the 
Argentine demand for full convertibility of balances of 70 million pounds 
sterling held in London. Britain is reluctant to pay higher prices for beef 
because it is feared in London that higher prices to Argentina will mean 
higher prices to Australia and New Zealand when their annual contracts come up 
for revision this July. Recently another element was injected into the dis— 
cussions. Argentina is willing to buy from Britain large quantities of oil to 
be paid for in beef; however, the British are cautious about this suggestion 
because oil shipments will not be sufficient to pay for Argentine meat 
deliveries and the British will again be faced with a large deficit in their 
balance~of=payments with Arrentina. The British mission feels that Argentina 
must De willing to accent large shipments of manufactured goods to reduce the 
huge balance of blocked sterling pounds. It is believed that achievement of 
trade agreement will require hard bargaining and a great deal of patience, but 
the British Government is hopeful that Argentina eventually will make sub- 
stantial concessions which will result in common benefits. 


The Central Bank of Argentina, aware of the deflationary trend in the 
American market, has revised the dollar—neso ratio. The new rate is $1 to 
4.01 pesos. It will be interesting to see what will happen to the $250 
million worth of United States shipments to Argentina still unpaid for. Con- 
siderable concern is felt in the United States over the situation. 


URUGUAY 


Uruguay's prospects for maintaining a favorable dollar balance have been 
Somewhat enhanced by recent comnercial agreements with Italy, Bizonia, and 
Japan. By the end of next September the country will have a favorable balance 
of dollars, for Uruguay will buy only those articles strictly necessary for 
the national econony without being obligated to import in quantities equal to 
the export figures agreed to in the trade pacts. The agreement with Bizonla 
is merely an expansion of one that has been in force for several months. The 
earlier agreement has permitted Uruguay to increase its exports, which cane to 
$808,633 in 1947, to $4,063,467 in 1948 and at the same time has permitted it 
to raise its imports from $18,314 in 1947 to $460,771 in 1948. A favorable 
balance of $3,602,696 remains. With this agreement, occupied Bizonia rises to 
tenth place among Uruguay's customers. 





The Government has just issued an authorization for the export of a 
30,000 ton quota of flaxseed, without requiring a proportional export of lin- 
seed o11. This is a break in the policy decreed in January, under which seed 
and oil were to be exported according to fixed proportions in relation to each 
other for the double purpose of maintaining enough oil export to keep the 
national industry going and at the same time avoiding an oversupply of oil as 
occurred last year. El Pafs has criticised the January policy by saying that, 
while it is obvious that the ideal situation for Uruguay would be to convert 
the entire crop to oil within the country, ‘ne plan is impractical because 
either a) the operation turms out to be economically harmful, or »b) there 
are buyers on the market for linseed, but not for linseed oil, just as the 
country has buyers for flour and not for wheat. The London Corn Trade News 
says that at the price of 37 pounds sterling per ton, it is probable that 
"Uruguay is monopolizing all the world orders on linseed oil, which orcers are 
not at the present time very active." 


Uruguay is expecting a big increase in its future wheat crop yields from 
the use of a new type of wheat called "carly coast " (litoral precoz). This 
type has been developed in Chile after four years of experimentse The 
Uruguayan Government made contributions for its development and has already 
distributed large quantitics of it gratis to the farmers. 





PARAGUAY 


Following the successful revolt which occurred during the last days of 
February, @ cabinet was appointed to serve under the direction of provisional 
President Felipe Molas Lépez. Particularly noteworthy was the exclusion of 
military personnel from the cabinete This is the first time in 10 years that 
Paraguay has had a cabinet composed entirely of civilianse 


Rumors circulated persistently during the first half of the month regard- 
ing a supposed military coup said to have taken place about March 6 against 
the provisional government. From Argentina it was announced that telephone 
communications between Paraguay and the rest of the world had been severed as 
@ result of the rumored coun, which was reportedly led by members of the 
Colorado partye Asuncidn announced that all was completely normal in the 
country, so calm indeed that the curfew had been lifted, and on March 15 an 
official communiqué publicly denounced the rumors as absolutely false. On the 
same day a cabinet shake-up was announced giving the extremely important 
portfolio of Minister of Interior to Mario Mallorqufne The latter, formerly 
Minister of Justice, took the place of Liberato Rodriguez. This cabinet post 
controls the police and also has charge of political activities in the country. 
By the end of the month Mallorquin appeared to be making his power felt. A 
newly appointed police chief had ordered a drastic clean-up progran calling 
for the dismissal of more than 100 police denartment employees. 


By month's end the new cabinet had produced evidence of progress in the 
question of political prisoners and refugeese On March 25, following a 
cabinet meeting, President Molas Lopez ordered that all political prisoners 
be freed. The total number of prisoners freed was not announced, but it is 
estimated that there have been more than 200 imprisoned since the Civil War in 
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1947. The Colorado party daily, La Unidn, has canpaigned vigorousl; in favor 
of these prisoners, demanding at the same time, complete amnesty for exiled 


Paraguayanse 








The proposed construction of underground grain-storage bins by the Bank 
of Paraguay has received wide publicity. STICA,(Interamerican Technical 
Service of Agricultural Cooperation) technicians decided upon this type of 
bin after making 4 survey of storage methods used in Argentina. The bins 
will be constructed adjacent to the various branches of the Bank of Paraguay. 











Argentina has recently announced a new export tax of 48.75 pesos per 
head of cattle exported. This will have a definite effect on Paraguay's 
packing industry, which annually imports 65,000 head of cattle from Argentina. 











During recent months there has been a shortage of gasoline and lerosene. 
A sixeweeks supply of gasoline and 400,000 liters of kerosene have just arri- 
ved in Asuncion from Buenos Aires and should alleviate the tight fuel supply 
situation. 










Under the provisions of Law 56 there has deen created a new government 
agency t> be known as the National Telecommunications Administration. 
(A.N.T.) The new agency will operate in accordance with regulations to be 
drafted by the executive power under a budget approved annually by the latter. 
The law also provides for the establishnent of a telecommunications school to 
train local technicians under the supervision of the administration council 

of the Ae Ne Te 









BRAZIL 










Still dominant in the news from Brazil is the report of the Joint UeSe 
Brazil Technical Mission, a summary of which was released for publication by 
the UeS. State Department in mid-March. The principal recomendations of the 
Mission were discussed last month (see Hispanic World Report, Vole II, No. 3), 
but additional information and details found in the summary nerit further 
attention. 


















One of the najor points emphasized in the report is the need for balanced 
development of the Brazilian economy. The Connission believes that this 
should be accomplished by the adoption of: 1) a carefully considered progran 
of governnent expenditures, 2) a policy favoring balanced development of the 
nation's resources by private enterprise, and 3) measures specifically aimed 
at controlling inflation and solving the problem of balance-of~payments. 


The report favors the extension of present import controls as long as 
the period of unbalanced trade exists, but feels that such controls should 
be complemented by strong efforts to 1) increase and improve Brazilian exports, 
2) develop home vroduction so as to meet demands domestically rather than 
through imports from abroad, particularly in the field of petroleum, and 
3) attract foreign capital and technicians to aid in necessary development 
programs, Without the aid of such capital, the amount of foreign exchange 
available for the purchase of essential supplies and equipment would probably 
be so limited during the next few years that Brazil's economic and industrial 
development might be considerably delayed. 
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As to a program for encouraging foreign investments, the Commission 
declares that the movement of capital from one country to another cannot be 
successfully stimulated from one side alone. Not only should Brazil welcome 
foreign capital by relaxing its regulations and offering guarantees to the 
foreign investor; the United States should take steps to male such invest= 
ments easiere A chief obstacle to the entry of U.S. capital into Brazil is 

the exchange probleme If the United States, in agreement with Brazil, could 
guarantee for exchange purposes those investments that meet fixed conditions, 
transfer problems would be greatly alleviated. The Commission also suggests 
the elimination of double taxation and approves the activities of the Brazilian 
Government toward the creation of a Central Bank, patterned after the Federal 
Reserve System, for better credit control, and a Rural Bank for stirmmlation of 
agricultureée 
















Despite recognition of the need for foreign capital in any large~scale 
program of economic development in Brazil, tne report stresses that all pos= 
sible developmental work should be financed with domestic funds. It points 
out that Brazilian insurance comnanies, for example, have about 2 billion 
cruzeiros (approximately $100 million) available each year for investment, 
while other Brazilian sources could supply from 8 to 10 billion cruzeiros 
($400 to $500 million) a year. 













The report states that "industrial and agricultural development should 
eo hand=in-hand," adding that "deficient farm production and transportation 
have been inportant causes of price increases and thus of inflation." To 
increase acricultural production it suggests greater use of fertilizers, con- 
struction of elevators ani granaries, widesvread training in mechanization 

and scientific growing netnods, and the use of modern machinery. Specifically, 
it recommends the setting up of phosphate and nitrate plartswhere deposits 
could be worked through hydromelectric power, with the suggestion that UeS. 
technical knowledze and capital would be available for this purposée 











In the analysis of industry, the report recognizes that "greater develop- 
ment and re-equipment of industry is an essential element for Brazilian econo- 
mic progress," and urges that production of pig iron be increased for both 
domestic use and export. it also recommends that industry concentrate on 
getting greater returns from large competitive markets rather than high 
profits from limited marketse 












Essential factors in accelerating both agricultural and industrial growth, 
according to the report, are improved transportation facilities and an increased 
supply of electric power and fuels. “It would not help much if large amounts 
of machinery were imported with fuel unavailable, or to start working new 
mines if their output could not be transported to domestic or foreign markets." 
The improvement of transports is closely linked with @evelopment of petroleum 
resourcese Grent highway networks will be possible if domestic petroleum out~ 
vut is increased, but if it is not, concentration on electrification of rail~ 
ways should be continued. Mr. Abbink considers adequate fuel to be the 
keystone of Brazil's economic progresse In a statement to the New York press 
made on his return to the United States he declared that developed petroleum 
resources would not only provide needed fuel for transportation, agriculture, 
and industry, but it would also eliminate the necessity of spending $300, 000 
per day on oil imports and could provide a future dollar income from oil sales. 
He feels that oil is the answer to Brazil's fuel problem, rather than coal 
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or hydro-electric power, since the country's coal is of poor quality, while 
economic transmission of power beyond 200 miles raises major questions of 
power losses in a country as large as Brazil. 


Geologists believe that Brazil's petroleum reserves may be the largest 
in the Western Hemispheree The major obstacle to their exploitation at 
present is the violent opposition of certain political elements to foreign 
investments in the petroleum field. However, since the United States is not 
likely to grant a loan for oil exploitation on a zgovernment=to~government 
basis, it appears that private capital will have to do the job if it is to 
be donee The Government, which controls the only oil-producing wells in 
Brazil, has taken steps to increase production by approving the construction 
of a 45,000 barreleaeday oil refinery at Bahia. 


The report considers encouragement of increased immigration important 
enough to justify: 1) liberalization of present immigration and naturaliza~ 
tion laws, 2) adoption of an adequate screening technique for selection of 
immigrants, 3) study of colonization plans designed to attract agricultural 
workers, 4) creation of a Department of Immigration and Colonization, as 
provided for in the Constitution of 1946, to coordinate the policy and 
activities of everything related to immigration and naturalizatione 


As has been mentioned before, Brazil has a program of immigration which 
is being constantly exnanded.e Thousands of displaced persons have already 
found homes in Brazil. Over 15,000 have so far been received through the 
International Refugee Organization, and according to a recent agreement the 
republic is to continue to receive more refugees at the rate of some 10,000 
a month. Most of these immicrants have gone into the states of So Paulo, 
but many “re now being sent into Minas Gerais. As Brazil lacks the funds to 
finance large~scale immigration, it is now seeking a $50 million loan from 
the World Bani: to be used exclusively for this purpose. 


Generally speaking, reception of the Abbink report both in Brazil and 
in the United States has been favorable. Brazilian observers and editorial 
writers tend to view 1949 as a key year for Brasil and as "a crossroads in 
U.Se-Brazilian economic ties." The Commission's recommendations, together 
with Abbink's declarations on the oil situation, are expected to result in 
real cooperation, beneficial to both nations. Reports from Brazil indicate 
that the time is ripe for a closer understanding between the United States 
and Brazil, especially in view of President Truman's famous "Point Four" 
proposal to aid the underdeveloped areas of the world by offering them the 
cooperation of U.S. industrial and agricultural knowhow, and eventually U.S. 
capital. Some observers believe that the Commission's report on Brazil might 
even serve as a pattern for similar programs in other underdeveloped countries, 
including the rest of Latin America, 


On the current economic scene, as far as foreign trade is concerned, the 
picture in March was bright. As a result of the severe imvnort restrictions 
imposed last June and of increased U.S. buying in Brazil, particularly in 
December, the nation finished 1943 with a favorable trade balance of about 
$16 million. Although this figure is still far below Brazil's normal trade 
with the United States, it contrasts very favorably with 1947's trade loss of 
nearly $200 million and serves as an indication that U.S.-Brazilian commerce 
is returning to better levels. 
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The effects of the tremendous dollar drain which occurred in 1947 may 
still be seen, however, in the necessity for continued import restrictions 
and in the accumulation of collection back-logs which are just beginning to be 
cleared upe Early in March, traders had $120 million in outstanding accounts 
in Brazil, with collections expected to take anywhere from four to five 
monthse The Government has been using its foreign exchange to meet obliga- 
tions such as the S&o Paulo Coffee Realization Loan of 1930, which was to be 
redeemed in full on April 1, and for monetary fund paymentse. 


In an effort to speed up the liquidation of accumulated foreign drafts 
the Government on March 29 put into effect some new regulations on foreign 
exchange transactions, which severely modified the entire structure. The 
regulations, which put the Bank of Brazil in sole control of the allocation 
and distribution of fcreign exchange, were enthusiastically received by 
Brazilian bankers who regard them as the first constructive step taken to 
clean up some dubious practices that have characterized the exchange market. 
The new measure will not increase the dollar supply, but it will prevent 
abuses and make the distribution of exchange more equitadle. 


On the domestic front, the economic picture in March was less bright, 
with inflation and rising prices in the foreground. The 1949 tax increases, 
together with the promulgation of the law requiring payment po a weekly day 
of rest, have resulted in a rising price trend ranging from 10% to 30% on 
commodities not under price controls and petitions for increases in price 
ceilings. Inflation hit a new high, with the dollar on the free market rising 
to an unprecedented 27463 cruzeiros as compared with the 18.72 cruzeiros 
official rate. 


Offsetting the news of rising prices was the opening in Sado Paulo of 
Sears Roebuck's third Latin American store, with another scheduled to open in 
Rio in May. The stores expect to buy from 70% to 75% of their goods from 
Brazilian manufacturers and will follow a price policy based on large turn- 
over rather than high percentages, with a 5% profit on each sale considered 
reasonable. 


On the political and international scenes, Brazilian news frequently 
made the headlines this month, and the trend seems to be toward closer 
relations with the United States together with continued active participation 
in world affairs. 


Dominant in the political news has been President Dutra's May visit to 
the United States and the coming Brazilian presidential elections in 1950. 
During March more complete details on the President's projected visit were 
made public, and it is now known that he plans to inspect the works of the 
Tennessee Valley Authority, which is considered similar in nature to the Sad 
Francisco Valley project in Brazil's northeast. 


If this visit of Dutra to the United States is a calculated vote-getting 
move for the next presidential elections, certainly the news that he soon 
plans to make a visit to Rio Grande do Sul, political stronghold of his rival, 
Getulio Vargas, is another step in this direction. Votes from Rio Grande do 
Sul would not only increase Dutra's chances of being reelected, but would also 
add some badly needed prestige to his rogime. 
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There has been some political name-calling in rogard to presidential 
candidates, but it is still hard to tell just who these candidates will 
actunlly bee In February Sdo Paulo's Governor Adhemar de Barros, one of the 
possible candidates, declared he found the problem of prosidential succession 
premature, but later announced that he was not a candidate for the presidency. 
A fow weeks later one of his opponents, Senhor Murillo Marroquim, said that 
Adhemar need not "delude himself that he would be chosen for presidential 
rule" anyway. Declarations from Brazilian political leader Salgado Filho 
brought news of a possible alliance between the Partido Trabalhista Brasil- 
eiro (Vargas! Labor Party) and the moderate Unito Democrdtica Nacional, which 
might mean a vooling of forces for Vargase Filho also made apologies to 
another possible presidential candidate, popular Eduardo Gomes, for some 
uncomplimentary remarks ascribed to him but which he denied having made. 


Justice Ministor Senhor Adroaldo Mesquita and José Pesséa, Commander of 
the Southern Military Zone, made statements favoring the Dutra regime and 
expressed hoped for a wise choico of the next president and the continuance 
of peace and democracy in Brnzile 


The Brazilian Congress, in addition to its preoccupation with the 
anbitious SALTE Plan, has becn busy considering how to fill the vacancies left 
by the outlawed Communist representatives and discussing the 1950 census, the 
Press Law, and a Brazilian Thanksgiving Dey: 


Late in February there was heated discussion in the Chamber of Deputics 
over whether or not the logislative puver had the right to fill the vacancies 
left by the Communist representatives wnose mandates for office were revoked 
after the party was outlawed. ‘The Supreme Court has not yet pronounced this 
revocation constutitional, and the Socialist representatives felt that it 
would be breaking the harmony of constitutional powers if the vacancies were 
filled by the Legislature. In spite of this ovposition, however, a bill was 
passed permitting the vacancies to be filled and was signed by Dutra on 
March 23. 


The Senate has also been considering the approval of funds for the 1950 
Genernl Census, which is to be made in Brazil, as well as in the rest of the 
Western Hemispheree Extensive preparations for the census, which will be 
carried out by the Geographical and Statistical Institute, are being made, 
and it is planned to include an industrial survey in addition to classifying 
the people by age, sex, trade, and education. 


In the October 1948 Hispanic World Report on Brazil (Vol. I, Noe 1) a 
proposed press: curb was discussed, but this month it became apparent that the 
stringency of the originnl law has been modificd. The press law was approved 
with various amendments by the Constitution and Justice Commission, and 
anoug its provisions outlaws war propaganda, propaganda favoring race and 
class prejudice, and articles advocating politi::el or social subversive 
activities. Responsibility for malicious articles is also defined in the law, 
and anonymous writing is forbidden, the blane for both of which largely falls 
on the editor of the publication printing then. 





A humorous note from the Brazilian Congress this month came from the 
discussions over a bill to create a Brazilian Thanksgiving Day. The bill 
Was passed in tho Chamber of Deputics in spite of opposition from Deputy 
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Vargas Neto who insisted that Brazil's situation was different from that of the 
United States and recommended instead that "what we need is 2 God-Help-Us Day." 


In the field of foreign affairs, Brazil's activities in this hemisphere 
have been most important. On March 11, President Dutra submitted to the 
Chamber of Deputies for approval the Bogotd Pact and the Charter of the Organi- 
zation of American States, both drawn up at tho Ninth Inter-“merican Conference 
held at Bogotd#. These henispbere 2xgrecnents havo taken on a new significance 
since the signing of the Atlantic Pact, and from some remarks made by Brazilian 
War Minister Canrobert Percira dn Costa there seems to be some question in 
Brazilian minds as to just how their country will be affected by the Pact. 


Berlier came oa significant declaration from the Ministry of Forcign 
Affoirs that Brazil would not send a delegnte to the Conference on Colonies 
‘and Dependent Territories held in Havana this monthe The reason given was 
that it did not consider an inter-Amcrican conference an adequate place to 
discuss a subject affecting countrics not of this continent. The declaration 
added that Brazil, although agreeing with the nsvirations for froedon of 
dependent territories in the Western Hemisnhere, had never been in favor of 
the cr cation of the American Comnittce on Colonies and Territories proposed at 
Bogota. 


From a reliable Bronzilinn source came a suggestion on March 21 in regard 
to the safceconduct visa which Peru refuses to give to APRA lcadcr, Haya de 
la Torree It is beliove’ that Brazilian diplomats support Colombin's cfforts 
to secure the saferconduct for Haya, but think that the mattcr should be 
allowed to cool off for a time in order to allow the Peruvian Government to 
save face by quietly announcing later thet Haya had been conducted to the 
border. 


The arrival in Rio the mitdle of the month of General Mark Clark, forner 
Fifth Arny commander in Italy, was greetod with onthusiastic approval by the 
Brazilian peoplee General Clark, under whose command the Brazilian Hxpedi- 
tionary Force served in the Italian campaign, was made en honorary genoral in 
the Brazilian army during his stay. 


In regard to the Brazilian Expeditionnry Force, the Italian Enbassy 
recontly disclosed that its Government was ceding as a gift to the Brazilian 
Government the Pistoia Cemetery grounds, where the Brazilian soldiers who 
fell in the Italian campaign have been buricd. 


Also in rezard to Italy there was n controversy this month over the news 
that Brazil was planning to give that country some Lloyd Brasileiro ships. 
The President finally clarified the issue by announcing that they were old 
ships incornorated into the merchant fleet during the war, but which are now 
of no further use to Lloyd Brasileiro and hence are being returned to Italy. 


Race prejudice is an unusual subject to bring up in regard to Brazil, 
whose tradition of racial tolerance has long been an example to the rest of 
the world, However, several recent incidents point to the growth of racism 
in Brazil, and many blame U.S. influence and U.S. tourists for the increaseée 
A short time ago a group of Negro actors was banned from an Actors! Ball 
to which they had been invited, and there have been other cases of Negro 
exclusion from social functions, bars, and hotels, which have brought protests 
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from Brazilian leaderse An editorial in Rio's Jornal do Brasil condemned 

these examples of racial discrimination as "ridiculous and illegal" and pointed 
to some of the dangerous consequences already apparent, such as the forming of 
Negro associations and the calling of a Brazilian Negro Conference in Maye 

The editorial warned that unless Negro political rights are protected by the 
Constitution, Negro political parties might arise. This might menace national 
unity in a country such as Brazil whose communications are poor and whose 
Negros are largely concentrated in the northern statese 


CUBA 


There was a carry-over of about 350,000 tons of sugar from Cuba's 1947-48 
crope The Cuban Government has set 4 million tons as the maximum permitted 
production for the 1948-49 cron. It is estimated that there will be a world 
surplus of nearly 3 million tons for this year. However, competent authori- 
ties, such as Sir William Rook, state that a world consumption of 37 million 
tons could be expected if sugar~hungry people of the world could find the 
dollars for the purchase. This would be 7 million tons more than the hitherto 
maximum world production of sugar. 


The Resident Commissioner of Puerto Rico suggested that Cuba's sugar quota 
be cut 250,000 tons and this amount assigned to Puerto Rico, and that the 
remainder of the quota be admitted free of duty into the United States. The 
Commissioner stated that this arrangement would give Cuba the same net income 
from sugar sold to the United States. 


Former Senator Eduardo Chibds, who had accused members of the Supreme 
Court of Cuba of accepting $300,000 in bribes from the Cuban slectric Company 
for decisions in favor of tiis American-dominated monopoly, was cited for con- 
tempt of court. Chibds said that he would go to jail rather than pay the fine. 


Oscar Gans, former Ambassador to Argentina, was named Ambassador to the 
United States replacing Guillermo Belt, who resigned to resume the practice of 
law in Havana. 


The case against former President Grau San Martin, accused with his 
government of stealing $174 million of public funds, is becoming involved in 
legal complications. It is rumored that Senator José M. Alemdn will return to 
Havana for the purpose of reconciling Grau and President Prio Socarrds, who 
have recently become disaffected. 


Textile mills representing an investment of $38 million have been closed, 
throwing 7,000 to 8,000 employees out of work, owing to alleged dumping of 
American goods on the Cuban market. Cuban labor leaders, alarmed by a rumor 
that the United States would refuse to buy Cuban sugar if American textiles 
were excluded from Cuba, cabled President Truman inquiring if this was true. 
The U.S. State Denartment denied that such statements had been made. 


A plan whereby textile workers' wages would be partially paid by a govern 
ment subsidy of $500,000 was proposed. The mill owners stated that only lower 
wages and greatly increased tariff duties would solve their problem. Cuba 
asked the aid of the International Tariff Conference and will probably increase 
duties on textiles. 
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Dr. Carlos Hevia, Minister of State, opened the Havana meeting of the 
Commission of Dependent Territories on March 15. Argentina, Colombia, Costa 
Rica, Cuba, beuador, 1 Salvador, Guatemala, Haiti, Honduras, Mexico, Panama, 
Paraguay, and Peru sent delegates. Venezuela, for diplomatic reasons, and 
Brazil, Bolivia, Chile, the Dominican Republic, Nicaragua, the United States, 
and Uruguay, because they opposed the purnoses of the conference, sent no repre- 
sentatives. The meeting refused to seat the self-appointed delegates from 
Puerto Rico since Governor Mufioz Marfn had previously stated his government 
wanted no representation. (See under Puerto Rico) 


Argentina reaffirmed its claim to the Falkinnd Islands, and the conference 
agreed that the United Kingdom, France, and Holland should give up their colo- 
nial possessions in the New World but that notning should be done by the 
American nations about the situation at the present time. 


In 1942 Cuba had exports of $710 million and imports of $527,500,000 giving 
a favorable trade balance of $182,500,000. The Government has begun the pay- 
ment of some $6 million due American firms for services and supplies dating 
gack as far as 1924, 


J. P. Morgan and Comnany complimented the Cuban Government for its prompt- 
ness in meeting obligations on foreign lonns and indicated the bank's desire to 
assist Cuba in future financing. 


President Prfo Socarrds has asked the collaboration of 211 classes to 
ensure the success of the recently organized National Bank of Cuba and has 
stated that its employees will enjoy the privileges of all laws protecting 
other bank employees. 


Another possible indication of Cuba's prosperity was the arrest of the 
head of the Spanish Consulate in Havana a few minutes before he and his wife 
were to board a plane leaving Cuba. According to the Spanish Chargé d' Affaires, 
who had requested the arrest of the Consul, the $175,000 allegedly found in the 
man's hand bag belonged to the Spanish Government and consisted of collections 
from consulate fees. 


In Havana's Central Parl: the beautiful and modest statue of José Marti was 
desecrated by three drunken U.S. sailors. Martf, the martyred poet-patriot of 
Cuba's attempt to throw off the yoke of Syain, is to Cuba what oa combination of 
George Washington, Abraham Lincoln, and iathan Hole would be to the United 
States. 


Quick thinking and quick action by the Cubnn police prevented the crowd, 
which swiftly gathered, from wreaking vengeance on the young men for their dis- 
graceful conduct. They were turned over to Naval authorities together with 
other intoxicated sailors who were ripe for more mischief. 


United States Ambassador Robert Butler went early next day to apologize to 
the Cuban Minister of State and then deposited a wreath nt the foot of the 
freshly scrubbed statue of the Cuban heroe He rend an apology in English for 
the "unfortunate conduct of several sailors of the U.S. Navy". Courts martial 
and adequate punishment were promised for the guilty ones. 
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Radical elements in Cuba attempted to stir up greater anti-American feel- 
ing, but the constituted authorities accented the official apologies and 
counseled the people to forget the disgraceful incident. Blamed by some for 
the occurrence were the U.S. officers who hnd not seen that their men were 
properly indoctrinated and disciplined. 


This unfortunate affair is an exaggernted example of the unseemly conduct 
in foreign countries of which members of U.S. armed forces are often guilty. 


HAITI 


The Roland episode continues, and Haiti has once more lodged a formal pro- 
test against the Dominican Republic. It is charged that Dominican territory is 
being used to incite rebellion in Haiti and that Haitinn Colonel Roland is 
plotting with Dominican President Trujillo to overthrow the government in Port- 
au-Prince. At the request of the 0.A.S. regarding the complaint of last month 
Haiti agreed to use direct negotiations with the Dominican Republic to secure a 
peaceful settlement of the dispute, but these came to naught. 


The economic effects of this plot to overthrow the Estimé government will 
be the direct concern of all those earning $20 or more a month. A law, passed 
last month by an excited legislature, authorizes the issuance of $3 million in 
National Defense Bonds and recuires each worker to invest 10% of his salary up 
to $50 monthly, 15% of any additional from $50 to $100, and 25% on any amount 
exceeding $100 monthly. The sums will be withheld by the employers, and the 
bonds will be issued in denominations ranging from $20 to $1,000 and will bear 
intercst at the rate of 3% maturing March 1, 1959. This issue of Defense Bonds 
and the Export-Import Bank lonn of $4 million to develop the Artibonite Valley 
nearly double the national debt, which was $3,400,000 at the beginning of the 
year. 


The Ministry of xSconomy stirred up considerable adverse comment when it 
suddenly and without any advance notice increased by 65¢ per 100 pounds the 
wholesale price of sugar destined for domestic consumption. A retail price 
increase of $1 per 100 pounds was permitted. The Ministry frankly described 
the 65¢ boost as ao move for more greatly needed revenue for the government 
coffers but had to defend its nction before the Senate, which claimed price- 
fixing powers, The Ministr; proved its right to establish prices of domestic 
sugar by citing certnin provisions of the Sugar Monopoly Law. Meanwhile only 
the retailers, pleased by a 35¢ greater margin on sugar, could find any merit 
in the new regulation. 


Work and planning for December's International Exposition at Port-au- 
Prince continues The American Pacific Industrial Corporation of New York has 
been engaged to revamp Haiti's telephone and telegraph system including the 
international radio station HHH. 


DOMINICAN REPUBLIC 


The Dominican Republic is embarking upon a further intensification of 
economic growth. A frnnk bid is being made for United States investors and 
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business men to consider the Republic's opportunities for profit, i.e., its 
natural resources, markets, good labor and a favorable income- and property-tax 


situation. 


Until March, personal incomes were not subject to any tax, but a new 
income-tax law will take 3% to 5% of the net incomes of individuals and busi- 
ness firms. However, family deductions are so liberal that only persons with 
relatively high incomes will feel the force of the tax. 


The Dominicans point with pride to their gold peso which only o yoar ago 
replaced the United States dollar as legal tender and continues at parity. 


What will purportedly be the largest man-made monument in the world is now 
under construction at Ciudad Trujillo. The Columbus Memorial Lighthouse, when 
completed in 1951, will be in the form of a huge recumbent cross of steel and 
concrete mefsuring nearly a mile in length. The $5 million structure is being 
built on the site of the first Spanish settlement in the New World and will 
find use as a beacon to planes and ships. 


Just a week after three American sailors had fomented considerable ill 
will in Havana three other sailors conducted themselves in an even more repre- 
hensible manner in Ciudad Trujillo when they attempted to enter by force the 
living quarters of two young womene Ono of the girls, cut by flying glass when — 
the sailors broke open the door, had to be taken to a hospital for treatment. 
Although an indignant and dangerous crowd quickly formed, it was restrained 
until the U.S, shore patrol arrived at the scene and arrested the malefactors. 
The crowd then went to the docks near the UeS. ships and demanded that the 
sailors be punished. In the moantime another group of seamen was creating a 
disturbance in one of the city's better restaurants. The commanding officer of 
the youthful offenders did not sec fit to apologize in person for his charges 
but sent in his stend two officers of inferior rank, 


PUERTO RICO 


On March 7, 130,000 sugar workers from 32 mills and refineries went on 
strike after all Inst-minute attempts for a settlement of union demands for 
higher wages and other benefits had failed. Aftor one weok of nogotiations, 
however, a settlement wns reached with the leaders of the Sindicato Azucarero 
accepting the last offer of the producers for increases of 4¢ an hour for field 
workers and 3¢ for mill hands. The leaders of the other union involved, La 
Federacidn Libre del Trabajo, refused the offer but agrced to send their men 
back to work and to negotiate individually with coach contral. The old scale 
paid 48 1/2¢ an hour minimum to mill workers and a $1.80 daily minimum to field 
laborers. 





The House Labor Conmittec, “*pproving the bill which would raise the U.S. 
minimum hourly wage from Log to 75¢, did not include Puerto Rican industry 
within the provisions of the measure. 


On March 10 Governor Mutioz Marfn presented his recommendations for the 


1949-50 budget, which amounts to $92, 333,914 with n calculated income of 
$84,600,000, To make up the difference the Governor asked that the Treasury be 


empowcred to issue bonds for $8,900,000. 








Since anticipated receipts will be lower than during the war, no increase 
in the salaries of public workers was sought, and municipalities were told they 
would have to complete their improvement programs using their own funds. 


One of the principal recommendations that Governor Mujioz Marin made in his 
recent message to the Legislature concerned government reorganization. He 
asked for powers to name a commission to study this problem, At the present 
time there are nearly 70 separate governmental agencies subdivided into count- 
less commissions. The Governor wishes to form a "little Hoover Commission" to 
study the present government and submit proposals for streamlining it and mak- 
ing it more responsive to both the people and the Executive. 


For this purpose Sr. Roberto de Jesus, budget director, was in Washington 
consulting with various high government officials and one member of the Hoover 
Commission. 


A spokesman for the Governor said that Pucrto Rico had not asked to be 
represented in the meotings of the American Conference of Colonies and Depend- 
ent Territories by anyone, officially or otherwise. He declared further that 
Puerto Rico could not now be considered o colony nor could the Independents 
who claim to represent Puerto Rico, speak for the people since their party was 
decisively defentcd in Inst November's election, receiving less than 10% of the 
total votes cast. 


Nevertheless the stccring committee of the Conference accepted a petition 
from the Independent and Notionalist parties that the case of Puerto Rican 
Independence be included in the studies to be undertoken by the Commission. 
The month ended with Cuda surporting the Independents, ond the ease of Puerto 
Rico will be referred to the Organization of American States to determine 
whether the Conference is comoctent to consider the Puerto Rico question. 


The victory of the Indepeudents was not taken to ve a diplomatic blow 
directed against the United Stutes but was inspired by historical and senti- 
mental reasonse Although Cuba supported the mensure, it is known that in the 
secret session in which the case was debated, Mexico, Coste Rica, Panama, 
Colombia, and Pcru expressed scrious doubts whether Resolution 33 of the Bogota 
Conference (which crented the American Commission of Dependent Territories) 
empowered the Commission to consider the Puerto Rican question, since it does 
not concern & Huropenn power. 





